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2014-2015

« Continued Volatility relative to pre 2007
— Weather, Frost Scare, U.S. and World
— But less Volatility than 2007-2013
— U.S. and World Economy
— Energy Prices
— Value of the Dollar
— Fight for Acres

* Price seems higher than fundamentals
— Perhaps more optimistic on world demand
— Or Crop Is not made, risk premium



Monthly Soybean Futures
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Nov 2014 Soybean Futures
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Nov 2014 Soybean Futures
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SUPPLY/DEMAND BALANCE SHEET FOR SOYBEANS

Est. Proj.
2002- 2003- 2004- 2005- 2006- 2007- 2008- 2009- 2010- 2011- 2012- 2013- 2014-
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

(Million Acres)

Acres Planted 74 734 75.2 72 755 647 757 775 774 750 772 765 848
Acres Harvested 725 723 740 713 746 641 747 764 766 738 762 759 841
Yield/Bushels 38.0 339 422 43.0 429 417 39.7 440 435 419 398 433 454

(Million Bushels)

Beginning Stocks 208 178 112 256 449 574 205 138 151 215 169 141 140
Production 2756 2454 3124 3063 3197 2677 2967 3359 3329 3094 3034 3289 3816
Imports 5 6 6 3 9 10 13 15 14 16 41 80 15

Total Supply 2969 2638 3242 33227 3656 3261 3185 3512 3495 3325 3243 3509 3971

Use:

Crushings 1615 1530 1696 1739 1808 1803 1662 1752 1648 1703 1689 1725 1755

Exports 1045 885 1097 940 1116 1159 1279 1499 1501 1365 1317 1640 1675

Seed 89 92 88 93 80 93 90 90 87 90 89 99 92

Residual 41 19 105 101 77 0 16 20 43 -2 8 -94 19
Total Use 2791 2526 2986 2873 3081 3056 3047 3361 3280 3155 3103 3369 3541

Ending Stocks 178 112 256 449 574 205 138 151 215 169 141 140 430

Ending Stocks,

%of Use 64 44 86 156 186 6.7 45 45 6.5 54 4.5 42 122

U.S.Loan Rate  $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00

U.S. Season Ave
Farm Price, $/Bu. $5.53 $7.34 $5.74 $5.66 $6.43 $10.10 $9.97 $9.59 $11.30 $12.50 $14.40 $13.00 $10.35

Source: USDA/WASDE and Jim Hilker. (8 - 12 - 14)
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I ybean Yields, August1,2014
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Soybeans for Beans Area Harvested, Yield, and Production — States and United States: 2013 and

Forecasted August 1, 2014
chtn Araa hanvesied Yleld per acre Production
2013 2014 2013 2014 2013 2014

{1,000 acres) {1,000 acres) {bushets) {busheis ) {1,000 bushets) | (1,000 busheis)
ALEDAME o 425 500 430 410 18,275 20,500
AKANS3E ... 3,230 3330 435 46.0 140,505 154,100
DEEWAE .o 163 163 400 420 6,520 7,666
[0 = 235 27 400 370 9,000 9,350
mnos ..o 9,420 10,050 48.0 540 461,580 542, 700
0 = 5,190 5,400 51.0 51.0 264,690 270,950
[T 9,240 10,040 445 s0.0 411,180 502,000
= 3,540 4,190 360 36.0 127,440 150,340
KErUICKY .o 1,640 1,650 485 40.0 B1.180 67,600
LOWESIANG oo 1,110 1,440 480 50.0 53,280 72,000
Maryiand ... ..o 475 485 380 440 18,525 21,780
Michigan ... ... 1,590 2290 440 440 83,160 100,760
MINMEEORE ..o 6,620 TAX 4.0 42.0 271,420 311,540
MISSESIDE ..o 1,990 222 450 43.0 89,550 106,560
MISSOUN .o 5,550 5,650 35.5 440 197,025 248,600
[ T 4,760 5,350 530 52.0 252 780 278,200
MEW JBIS2Y oo B7 a3 380 40.0 3,393 3,720
MEW YOrK oo 278 g7 480 490 13,344 19,453
Morth Caroling ... 1,420 1,670 330 370 46,860 61,700
Morth Dakota ... 4,620 5,950 300 2.0 138,600 190,400
O e 4,430 4,940 490 490 217,070 242,060
Cidahoma ... 3315 295 300 310 10,050 9,145
PemEyvania ... 535 600 490 430 26,215 20,400
South Caning ... 310 440 250 290 8,680 12,760
South Dalkota ... 4,580 4910 40.0 40.0 183.200 196,400
TENMBEERS ..o 1,520 1,580 460 440 £8,520 60,520
TEMBE oo o5 125 =0 270 2,375 3,375
WIGINE o 580 cad 380 40.0 22420 23,600
WisConsIn ... 1,550 1,780 380 430 58,000 76,540
Cther States ' ... 51 &0 431 428 2,196 2,570
United States ...................... 75,869 84,058 433 45.4 3,288,833 3,815,679

! Other States Include Florda and West Virginka. Individual State level estimates will be published in the Crop Produciion 2074 Summary.



USDA U.S. Soybean Production
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Soybean Weekly Crop Progress

Soybeans Blooming - Selected States
[These 18 States planted 95% of the 2013 soybean acreage]

State : August 10, : August 3, : August 10, : 2009-2013
2013 : 2014 : 2014 : Average
percent
Arkansas .......: 87 85 91 91
Illinois .......: 89 91 94 91
Indiana ........: 89 92 96 89
Iowa ...........: 88 91 96 95
Kansas .........: 80 73 83 83
Kentucky .......: 67 65 73 79
Louisiana ...... : 97 97 99 98
Michigan .......: 93 84 91 92
Minnesota ......: 90 85 94 94
Mississippi ....: 94 84 92 99
Missouri .......: 71 76 84 80
Nebraska .......: 95 90 96 95
North Carolina .: 51 63 71 68
North Dakota ...: 91 90 95 95
Ohio ...........: 92 82 91 94
South Dakota ...: 92 89 94 93
Tennessee ......: 65 75 83 85

Wisconsin ......: 74 79 88 86



Soybean Weekly Crop Progress

Soybeans Setting Pods - Selected States
[These 18 States planted 95% of the 2013 soybean acreage]

State : August 10, : August 3, : August 10, : 2009-2013
2013 : 2014 : 2014 : Average
percent
Arkansas ....... : 64 70 79 74
Illinois ....... : 60 65 79 66
Indiana ........: 64 68 80 61
Iowa ........... : 50 65 79 75
Kansas .........: 40 38 52 45
Kentucky .......: 40 43 54 54
Louisiana ......: 90 87 92 92
Michigan ....... : 63 61 75 63
Minnesota ...... : 54 55 74 67
Mississippi ....: 69 63 79 90
Missouri ....... : 32 40 56 43
Nebraska ....... : 69 68 80 71
North Carolina .: 27 36 46 35
North Dakota ...: 65 57 75 76
Ohio ........... : 68 48 66 65
South Dakota ...: 52 51 64 65
Tennessee ...... : 43 47 62 64

Wisconsin ...... : 38 45 65 56



Soybean Weekly Crop Condition

Soybean Condition - Selected States: Week Ending August 10, 2014
[National crop conditions for selected States are weighted based on 2013
planted acreage]

State Very poor Poor Fair Good Excellent
percent
Arkansas .......: 3 10 27 42 18
Illinois .......: 1 3 18 56 22
Indiana ........: 1 5 27 51 16
Iowa ...........: 1 5 19 53 22
Kansas .........: 2 7 35 46 10
Kentucky .......: 7 10 25 48 10
Louisiana ......: 2 3 13 56 26
Michigan .......: 3 7 27 51 12
Minnesota ......: 2 6 27 56 9
Mississippi ....: - 4 17 53 26
Missouri .......: - 3 21 56 20
Nebraska .......: 2 6 22 54 16
North Carolina 1 4 25 54 16
North Dakota . 1 3 23 58 15
Ohio ...........: 2 5 23 58 12
South Dakota : 2 6 21 61l 10
Tennessee ......: 1 4 21 58 16
Wisconsin ......: 1 5 24 48 22
18 States ......: 2 5 23 53 17
Previous week ..: 1 5 23 55 16

Previous year ..: 2 7 27 50 14
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SUPPLY/DEMAND BALANCE SHEET FOR SOYBEANS

Est. Proj.
2002- 2003- 2004- 2005- 2006- 2007- 2008- 2009- 2010- 2011- 2012- 2013- 2014-
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

(Million Acres)

Acres Planted 74 734 75.2 72 755 647 757 775 774 750 772 765 848
Acres Harvested 725 723 740 713 746 641 747 764 766 738 762 759 841
Yield/Bushels 38.0 339 422 43.0 429 417 39.7 440 435 419 398 433 454

(Million Bushels)

Beginning Stocks 208 178 112 256 449 574 205 138 151 215 169 141 140
Production 2756 2454 3124 3063 3197 2677 2967 3359 3329 3094 3034 3289 3816
Imports 5 6 6 3 9 10 13 15 14 16 41 80 15

Total Supply 2969 2638 3242 33227 3656 3261 3185 3512 3495 3325 3243 3509 3971

Use:

Crushings 1615 1530 1696 1739 1808 1803 1662 1752 1648 1703 1689 1725 1755

Exports 1045 885 1097 940 1116 1159 1279 1499 1501 1365 1317 1640 1675

Seed 89 92 88 93 80 93 90 90 87 90 89 99 92

Residual 41 19 105 101 77 0 16 20 43 -2 8 -94 19
Total Use 2791 2526 2986 2873 3081 3056 3047 3361 3280 3155 3103 3369 3541

Ending Stocks 178 112 256 449 574 205 138 151 215 169 141 140 430

Ending Stocks,

%of Use 64 44 86 156 186 6.7 45 45 6.5 54 4.5 42 122

U.S.Loan Rate  $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00

U.S. Season Ave
Farm Price, $/Bu. $5.53 $7.34 $5.74 $5.66 $6.43 $10.10 $9.97 $9.59 $11.30 $12.50 $14.40 $13.00 $10.35

Source: USDA/WASDE and Jim Hilker. (8 - 12 - 14)



WASDE - 532 - 15

August 2014

U.S. Soybeans and Products Supply and Use (Domestic Measure) 1/

SOYBEAN OIL 2012/1 2013/14 BEst.  2014/15 Proj. 2014/15 Prao;j.
Jul Aug
Million Pounds

Beginning Stocks 2540 1705 1635 1485
Production 4/ 19820 20215 20270 20270
Imports 196 165 160 160
Supply, Total 22555 22085 22065 21915
Domestic Disappearance 18687 18750 18200 18200
Biodiesel 3/ 4689 4800 4800 4800
Food, Feed & other Industrial 13998 13950 13400 13400
Exports 2164 1850 2100 2100
Use, Total 20850 20600 20300 20300
Ending stocks 1705 1485 1765 1615
Aw. Price (c/lb) 2/ 47.13 38.5 36.00 - 40.00 35.00 - 39.00




WASDE - 532 - 15

August 2014

U.S. Soybeans and Products Supply and Use (Domestic Measure) 1/

SOYBEAN MEAL

2012/1

2013/14 Est.

2014/15 Pro;j.

2014/15 Proj.

Jul Aug
Thousand Short Tons

Beginning Stocks 300 275 300 300
Production 4/ 39875 41010 41685 41685
Imports 245 265 165 165
Supply, Total 40420 41550 42150 42150
Domestic Disappearance 28969 29600 30100 30100
Exports 11176 11650 11750 11750
Use, Total 40145 41250 41850 41850
Ending Stocks 275 300 300 300
Aw. Price ($/s.t.) 2/ 468.11 470 350.00-390.00 340.00 - 380.00




October 2014 Soybean Meal Futures




SUPPLY/DEMAND BALANCE SHEET FOR SOYBEANS

Est. Proj.
2002- 2003- 2004- 2005- 2006- 2007- 2008- 2009- 2010- 2011- 2012- 2013- 2014-
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

(Million Acres)

Acres Planted 74 734 75.2 72 755 647 757 775 774 750 772 765 848
Acres Harvested 725 723 740 713 746 641 747 764 766 738 762 759 841
Yield/Bushels 38.0 339 422 43.0 429 417 39.7 440 435 419 398 433 454

(Million Bushels)

Beginning Stocks 208 178 112 256 449 574 205 138 151 215 169 141 140
Production 2756 2454 3124 3063 3197 2677 2967 3359 3329 3094 3034 3289 3816
Imports 5 6 6 3 9 10 13 15 14 16 41 80 15

Total Supply 2969 2638 3242 33227 3656 3261 3185 3512 3495 3325 3243 3509 3971

Use:

Crushings 1615 1530 1696 1739 1808 1803 1662 1752 1648 1703 1689 1725 1755

Exports 1045 885 1097 940 1116 1159 1279 1499 1501 1365 1317 1640 1675

Seed 89 92 88 93 80 93 90 90 87 90 89 99 92

Residual 41 19 105 101 77 0 16 20 43 -2 8 -94 19
Total Use 2791 2526 2986 2873 3081 3056 3047 3361 3280 3155 3103 3369 3541

Ending Stocks 178 112 256 449 574 205 138 151 215 169 141 140 430

Ending Stocks,

%of Use 64 44 86 156 186 6.7 45 45 6.5 54 4.5 42 122

U.S.Loan Rate  $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00

U.S. Season Ave
Farm Price, $/Bu. $5.53 $7.34 $5.74 $5.66 $6.43 $10.10 $9.97 $9.59 $11.30 $12.50 $14.40 $13.00 $10.35

Source: USDA/WASDE and Jim Hilker. (8 - 12 - 14)
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World Soybean Production

Countryor  2013/14 2014/15 Change from Change from

Region estimate  forecast July 11 2013/14
Million Tons Percent Percent
World 283.9 304.7 0.0 7.3
United States 89.5 103.8 0.4 16.0
Foreign 194 .4 200.8 -0.3 3.3
Argentina 54.0 54.0 0.0 0.0
Brazil 87.5 91.0 0.0 4.0
Paraguay 8.1 8.2 0.0 1.2
Ukraine 2.8 3.5 0.0 26.2
India 11.0 11.0 -5.2 0.0

China 12.2 12.0 0.0 -1.6

August 12, 2014



GRAINS INSPECTED AND/OR WEIGHED FOR EXPORT
REPORTED IN WEEK ENDING AUG 07, 2014
-- METRIC TONS --

CURRENT PREVIOUS
——————————— WEEK ENDING ---------- MARKET YEAR MARKET YEAR
GRAIN 08/07/2014 07/31/2014 08/08/2013 TO DATE TO DATE

BARLEY 0 2,572 906 33,119 6,985
CORN 905,137 1,140,546 397,101 43,874,727 16,739,637
FLAXSEED 24 48 20 462 474
MIXED 0 0 0 0 0
OATS 0 100 0 200 858
RYE 0 0 0 0 0
SORGHUM 318,114 122,702 88,830 4,633,612 1,703,563
SOYBEANS 98,910 39,256 93,289 43,160,611 35,464,128
SUNFLOWER 0 0 0 0 153
WHEAT 526,997 384,421 664,145 4,555,805 6,523,550

Total 1,849,182 1,689,645 1,244,291 96,258,536 60,439,348



Soybean Export Inspections
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Weekly export inspections (green columns) of 3.6 million bushels (98,910 mt) should be viewed as bearish,
with the weekly number coming in below the 9.4 mb needed this week (blue line) to stay on pace with
USDA's demand projection of 1.620 bb. Year-to-date inspection totals (red line) of 1,585.9 mb are down 1%
from the 1599.T mb of total inspections needed (black line) this week to stay on pace with USDA's projection.
- Todd Hutman, DTH Analyst



U.S. EXPORT SALES FOR WEEK ENDING 7/31/2014

New Crop
Weekly Prev Weekly
Sales Unshipped Total Year Sales Unshipped
--GRAINS-- (in million bushels)
Corn 4.8 225.6 1,918.6 752.3 29.9 305.0
Sorghum 0.1 42 .2 190.9 63.1 0.0 38.1
Soybeans 3.5 77.9 1,694.6 1,365.7 37.1 625.1
All Wheat 21.7 8.6 379.3 500.4 1.1 1.4
Durum 0.8 0.2 6.9 4.8 0.0 0.0
Hard Red Spring 3.7 2.8 121.9 82.0 0.0 0.0
Hard Red Winter 6.4 69.6 118.4 165.2 0.7 0.7
Soft Red Winter 7.4 43.6 71.0 194.7 0.4 0.7
White 3.5 39.9 6l1.1 53.6 0.0 0.0
--0OTHER-- (in thousand metric tons)
Soyoil 15.4 118.5 810.6 911.9 10.0 30.0
Soymeal 252.1 967.6 10,335.7 9,786.7 479.0 4,143.4
Rice 44.0 383.3 383.3 358.6 0.0 15.7

(in thousand bales)
Upland Cotton 251.0 4,384.9 4,384.9 3,190.4 2.7 365.9



Brazil Soybean Supply and Use

Beginning Stocks
Production
Imports

Total Supply

Domestic Crush
DomesticTotal
Exports

Total Use
Ending Stocks

Aug. 2014

2012/13

2013/14
13.02"7  15.33
82.00 87.50

0.40 0.55
05.42  103.38
35.24 37.00
38.19 39.98
41.90 46.30
80.09 86.28
15.33 17.10

2014/15
Proj.

17.11
91.00
0.50

108.61

37.10
40.10
45.00
85.10

23.51



Argentina Soybean Supply and Use

Beginning Stocks
Production
Imports

Total Supply

Domestic Crush
DomesticTotal
Exports

Total Use

Ending Stocks

Aug. 2014

2012/13

16.39
49.30

0.00
65.69

33.61

35.55
1.74

43.29

22.40

2013/14

Est.

F

22.40
54.00

0.00
76.40

37.23

39.28
8.50

47.78

28.62

2014/15
Proj.

28.63
54.00

0.00
82.63

39.80
41.90

8.50
50.40

32.23



World Soybean Meal Supply and Use 1/

(Million Metric Tons)

Beginning Production Imports Domestic Exports Ending

2012/13 Stocks Total Stocks
World 2/ 9.65 18095 53.76 1773 5782 9.24
United States 0.27 36.17 0.22 26.28 1014 025
Total Foreign 9.37 14478 5354 151.02 47.68 8.99
Major Exporters 3/ 6.25 61.2 0.04 1933 4126  6.89
Argentina 2.92 26.09 0 16 2367 374
Brazil 3.2 27.31 0.03 142 1324 31
India 0.13 7.8 0.01 3.53 435  0.05
Major Importers 4/ 1.48 139 3118 45.05 0.57 0.93
European Union 0.37 1019 16.94 26.89 0.54 0.08
Southeast Asia 5/ 0.9 226 1247 14.81 004 0.78
2013/14 Est.
World 2/ 9.24 189.7 5764 18493 6145 102
United States 0.25 37.2 0.24 26.85 1057  0.27
Total Foreign 8.99 152.5 574 158.07  50.88 9.93
Major Exporters 3/ 6.89 64.21 0.03 20.13 43.7 7.3
Argentina 3.74 28.83 0 18 27 3.77
Brazil 31 28.5 0.03 14.5 138 333
India 0.05 6.88 0.01 3.83 29 021
Major Importers 4/ 0.93 1391  34.09 47.22 0.42 1.3
European Union 0.08 9.94 18.7 2197 0.35 0.4
Southeast Asia 5/ 0.78 247 1335 15.73 007 081




World Soybean Oil Supply and Use 1/

(Million Metric Tons)

Beginning Production Imports Domestic Exports Ending
2012/13 Stocks Total Stocks
World 2/ 3.87 42.89 8.43 42.33 9.32 3.55
United States 1.15 8.99 0.09 8.48 0.98 0.77
Total Foreign 2.71 33.9 8.34 33.85 8.34 2.77
M ajor Exporters 3/ 0.88 15.44 0.4 9.47 6.51 0.74
Argentina 0.32 6.36 0.09 2.28 4.24 0.26
Brazil 0.41 6.76 0.01 5.54 1.25 0.38
European Union 0.15 2.32 0.3 1.65 1.01 0.1
Major Importers 4/ 1.08 13.78 3.88 17.15 0.16 1.43
China 0.62 11.63 141 12.55 0.08 1.02
India 0.36 1.74 1.09 2.91 0 0.28
North Africa 5/ 0.1 0.41 1.39 1.69 0.08 0.13
2013/14 Est.
World 2/ 3.55 44,96 8.88 44,57 9.53 3.27
United States 0.77 9.17 0.08 8.51 0.84 0.67
Total Foreign 2.77 35.79 8.81 36.07 8.7 2.6
Major Exporters 3/ 0.74 16.4 0.32 10.07 6.64 0.75
Argentina 0.26 7.03 0 2.62 4.42 0.25
Brazil 0.38 7.1 0 5.68 1.42 0.38
European Union 0.1 2.27 0.32 1.77 0.8 0.12
Major Importers 4/ 1.43 14.3 4.23 185 0.18 1.28
China 1.02 12.32 1.25 13.51 0.1 0.99
India 0.28 1.54 1.55 3.22 0 0.15
North Africa 5/ 0.13 0.44 1.43 1.77 0.08 0.15




China Soybean Supply and Use

Beginning Stocks
Production
Imports

Total Supply

Domestic Crush
DomesticTotal

Exports

Total Use
Ending Stocks

Aug. 2014

2012/13 2013/14
Est.

15.91"
13.05
59.87
88.83

64.95
76.18
0.27

76.45
12.38

2014/15
Proj.
12.387  13.29
12.20 12.00
69.00 73.00
93.58 08.29
68.75 73.50
80.05 84.90
0.24 0.30
80.29 85.20
13.29 13.09



U.S. Soybean Supply and Use

Beginning Stocks
Production
Imports

Total Supply

Domestic Crush
DomesticTotal
Exports

Total Use

Ending Stocks

2012/13

2013/14 2014/15
Proj.
461" 3.82" 3.82
82.56 89.51  103.85
1.10 2.18 0.41
88.27 0551  108.08
45.97 46.95 47.76
48.60 47.06 50.78
35.85 44.63 45.59
84.45 91.69 06.37
3.82 3.82 11.71



World Soybean Supply and Use

Beginning Stocks
Production
Imports

Total Supply

Domestic Crush
DomesticTotal
Exports

Total Use

Ending Stocks

Aug. 2014

2012/13

53.54
267.86
95.84
417.24

229.57

259.89
100.53

360.42

56.82

2013/14
Est.

56.83
283.95
108.85
449.63

240.80

269.80
112.73

382.53

67.10

2014/15
Proj.

67.09
304.69
110.55
482.33

250.90

283.40
113.32

396.72

85.61



SUPPLY/DEMAND BALANCE SHEET FOR SOYBEANS

Est. Proj.
2002- 2003- 2004- 2005- 2006- 2007- 2008- 2009- 2010- 2011- 2012- 2013- 2014-
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

(Million Acres)

Acres Planted 74 734 75.2 72 755 647 757 775 774 750 772 765 848
Acres Harvested 725 723 740 713 746 641 747 764 766 738 762 759 841
Yield/Bushels 38.0 339 422 43.0 429 417 39.7 440 435 419 398 433 454

(Million Bushels)

Beginning Stocks 208 178 112 256 449 574 205 138 151 215 169 141 140
Production 2756 2454 3124 3063 3197 2677 2967 3359 3329 3094 3034 3289 3816
Imports 5 6 6 3 9 10 13 15 14 16 41 80 15

Total Supply 2969 2638 3242 33227 3656 3261 3185 3512 3495 3325 3243 3509 3971

Use:

Crushings 1615 1530 1696 1739 1808 1803 1662 1752 1648 1703 1689 1725 1755

Exports 1045 885 1097 940 1116 1159 1279 1499 1501 1365 1317 1640 1675

Seed 89 92 88 93 80 93 90 90 87 90 89 99 92

Residual 41 19 105 101 77 0 16 20 43 -2 8 -94 19
Total Use 2791 2526 2986 2873 3081 3056 3047 3361 3280 3155 3103 3369 3541

Ending Stocks 178 112 256 449 574 205 138 151 215 169 141 140 430

Ending Stocks,

%of Use 64 44 86 156 186 6.7 45 45 6.5 54 4.5 42 122

U.S.Loan Rate  $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00

U.S. Season Ave
Farm Price, $/Bu. $5.53 $7.34 $5.74 $5.66 $6.43 $10.10 $9.97 $9.59 $11.30 $12.50 $14.40 $13.00 $10.35

Source: USDA/WASDE and Jim Hilker. (8 - 12 - 14)



Prices/bushel

Soybean Prices 1980-2014
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U.S. Soybean Price vs Ending Stocks/Use Ratio

1980 - 2014
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World Soybean Ending Stocks
1998-2014




World Soybean Ending Stocks to Use

1998-2014
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Soybean Prices versus World E.S. to Use

1998-2014
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U.S. Soybean Price vs Ending Stocks/Use Ratio

1980 - 2014
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SUPPLY/DEMAND BALANCE SHEET FOR SOYBEANS

Est. Proj.
2002- 2003- 2004- 2005- 2006- 2007- 2008- 2009- 2010- 2011- 2012- 2013- 2014-
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

(Million Acres)

Acres Planted 74 734 75.2 72 755 647 757 775 774 750 772 765 848
Acres Harvested 725 723 740 713 746 641 747 764 766 738 762 759 841
Yield/Bushels 38.0 339 422 43.0 429 417 39.7 440 435 419 398 433 454

(Million Bushels)

Beginning Stocks 208 178 112 256 449 574 205 138 151 215 169 141 140
Production 2756 2454 3124 3063 3197 2677 2967 3359 3329 3094 3034 3289 3816
Imports 5 6 6 3 9 10 13 15 14 16 41 80 15

Total Supply 2969 2638 3242 33227 3656 3261 3185 3512 3495 3325 3243 3509 3971

Use:

Crushings 1615 1530 1696 1739 1808 1803 1662 1752 1648 1703 1689 1725 1755

Exports 1045 885 1097 940 1116 1159 1279 1499 1501 1365 1317 1640 1675

Seed 89 92 88 93 80 93 90 90 87 90 89 99 92

Residual 41 19 105 101 77 0 16 20 43 -2 8 -94 19
Total Use 2791 2526 2986 2873 3081 3056 3047 3361 3280 3155 3103 3369 3541

Ending Stocks 178 112 256 449 574 205 138 151 215 169 141 140 430

Ending Stocks,

%of Use 64 44 86 156 186 6.7 45 45 6.5 54 4.5 42 122

U.S.Loan Rate  $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00

U.S. Season Ave
Farm Price, $/Bu. $5.53 $7.34 $5.74 $5.66 $6.43 $10.10 $9.97 $9.59 $11.30 $12.50 $14.40 $13.00 $10.35

Source: USDA/WASDE and Jim Hilker. (8 - 12 - 14)



Soybean Futures 8/12/14

S - SOYBEANS - CBOT

Month

Aug 14

Sep 14

Nov 14

Jan 15

Mar 15

May 15

Jul 15

Aug 15

Sep 15

Nov 15

Jan 16

NMar 12

Last

1293'0

1095'6

10594

1068'4

1078'4

1084'0

1088'2

1085'6

1085'0

1061'6

1074'6

1NT7R"N

Change

3'0

1'4

0'0

0'2

1'4

0'0

-1'0

-11'4

-12'0

-1'0

-11'2

199'N

Open

1290'0

1094'0

1058'0

1067'0

1080'0

1084'0

1089'0

1100'0

1061'6

1075'6

1N\NT7R"'N

High

12930

10984

1062'6

1071'0

1080'0

1084'0

10890

11000

1065'0

1076'0

1NT7R"N

Low

1290'0

10934

1058'0

1067'0

1078'4

1084'0

1088'2

1079'6

1061'6

1060'0

1NT7R"N

Close

1290'0

10942

10594

1068'2

1077'0

1084'0

10892

1086'4s

1070'2s

1062'6

1067'2s

1NA0'"Ne~

Time

07:27P

07:27P

07:27P

07:27P

07:27P

07:27P

07:27P

07:26P

07:26P

07:27P

07:26P

N7-27CD

More
=E

EEEE

=8

EEEE

E=EE)

=

E=EE)

EEEE

ED

EEEE

E=EE)
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Soybean Futures 8/14/14

@S - SOYBEANS - CBOT

Month
Aug 14

Sep 14
Nov 14
Jan 15
Mar 15
May 15
Jul 15

Aug 15
Sep 15
Nov 15

Last
1277'2

10780
1043'6
10522
1059°'4
1066'0
10732
10782
10642
1049°'4

Change
-25'4
-1'4
-3'0
-3'2
-4'4
-5'4
-3'4

-1'4

Open
12900

1080°0
1046'6
1056'0
10652
1072'4
1078'0

10500

High
1293'0
1083'4
1049'4
1058'0
1066'0

10732
1078’6

1052'0

Low
1245'0

10712
1038’6
1048'0
1056’6
1064'0
1069'6

1047°0

Close

1264'4s

1079'4
1046'6
1055'4
1064'0
1071'4
1076'6
1073'6
1060'2
1051°0

T



Aug 2014 Soybean Futures




Nov 2014 Soybean Futures
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Nov 2014 Soybean Futures 8/14/14

Table 1. Probability Futures Price @
Maturity Will Be Less Than Stated Value

Probability Price

10% $9.43
20% $9.79
25% $9.92
30% $10.05
40% $10.30
50% $10.52
60% $10.75
70% $11.00
75% $11.14
80% $11.30
90% $11.73

Current date August 14, 2014

Futures price $10.56  Most likely price @ maturity $10.45

Volatility for period 8.5% 50:50 chance price @ maturity $10.52



July 2015 Soybean Futures 8/14/14

Contract Month July 2015

Current date August 14, 2014

Futures price $10.86  Most likely price @ maturity $10.45
Volatility for period 15.8% 50:50 chance price @ maturity $10.71

Table 1. Probability Futures Price @
Maturity Will Be Less Than Stated Value

Probability Price
10% $8.75
20% $9.37
25% $9.63
30% $9.87
40% $10.29
50% $10.71
60% $11.15
70% $11.63
75% $11.91
80% $12.23

90% $13.11



2015 and Beyond

Fight for acres

— Nov 15 Soybeans/Dec 15 Corn
—10.49% | 4.09 3 =2.56
Continued Volatility

— Weather, U.S. and World

U.S. and World Economy

Value of the Dollar

U.S. and World Trade Policy
Geopolitical

Food Versus Fuel

Couple very short world soybean crop
A very large soybean crop



Pricing Considerations

* What should Sellers Do?
« Can we predict the basis?



Pricing Decision Chart for Cash Product Sellers

ACTION

1. Basis Contract

2. Sell Cash, Buy Futures

3. Sell Cash, Buy Call

4. Forward Contract, Buy Call
5. Minimmm Price Contract

ACTION

1. Store Cash

2. Delayed Pricing

3. Store Cash, Buy Put

4. Minimmm Price Hedge-to-Arrive

=7
=
]
e
T T
' Time Time
Fumms:  New @ Fumos: HNow (Laus)
Biasis: @ Latr Biasis: Mow @
) Bagis-Weakening “""‘iwmﬁ’ Bagis-Strengthening .
You Like fiv: baris now, se you'll CALL it and Bazis Yoo iz e i Y-t (haie, o you et T 2 cing m
ACTION ACTION
1. Sell Cash 1. Hedge (Store Cash, Sell Futures)
2. Forward Coniract 2. Hedge-to-Armmive
3. Sell Cash, Buy Call 3. Store Cash, Buy Put
4. Forward Contract, Buy Call 4. Minimmm Price Hedge-to-Arrive
5. Mininmum Price Contract g
F;miﬁ____________* E Futures
-C:SIT‘__‘_‘——_____*
e ) o T e () 1o
Biasis: @ Latr Biasis: Mow




Pricing Decision Chart for Cash Product Sellers

up
ACTION 4, ACTION
1. Store or Wait to Forward 1. Basis Contract
Contract P 2.  Minimum Price Contract
P 2. Delayed Pricing R 3. Sell Cash (or Forward Con-
R 3. BuyPuts FUTURES I tract) and Buy Calls
I 4. Minimum Price H-T-A C 4. Sell Cash (or Forward Con-
C E tract) and Buy Futures
Futures
C/ i
TIME Cash TIME
EXPECTED
BASIS CHANGE FOR BASIS
STRENGTHENING -= FUTURES » WEAKENING
AND
BASIS
ACTION ACTION
1. Hedge (Sell Futures) 1. Cash Sales
2. Hedged-to-Arrive (H-T-A) FUTURES 2. Forward Contract
3. BuyPuts 3. Minimum Price Contract
P 4. Minimum Price H-T-A P 4. Sell Cash (or Forward
R R Contract) and Buy Calls
I utures I
C C Futures
E Cash E R ey
\ Cash
TIME \ \
DOWN TIME.

17 Basis should exceed storage costs, including interest and shrink, plus normal basis at delivery for any storage period invoiced. (Basis should
strengthen more than the cost of storage)

Source: Derived from Developing Marketing Strategies and Keeping Records on Corn, Soybeans and Wheat, NCR Extension Publication No.
217—Producer Marketing Management - Fact Sheet#4, December 1985.




Pricing Considerations

* What should Buyers Do?
— Buying opportunity?
« Soymeal
 Corn
« DDG’s
e Other



Thanks

Questions/Discussion

Jim Hilker’s Web Page
http://www.msu.edu/user/hilker/

Extension




The U.S. Department of Agriculture (USDA) prohibits discrimina-
tion in all its programs and activities on the basis of race, color,
national origin, gender, religion, age, disability, political beliefs,
sexual orientation, and marital or family status. (Not all prohibit-
ed bases apply to all programs.) Persons with disabilities who
require alternative means for communication of program infor-
mation (Braille, large print, audiotape, etc.) should contact
USDA's TARGET Center at (202) 720-2600 (voice and TDD).

To file a complaint of discrimination, write USDA, Director, Office
of Civil Rights, Room 326-W, Whitten Building, 14th and Indepen-
dence Avenue, SW, Washington, DC 20250-9410 or call (202)
720-5964 (voice and TDD). USDA is an equal opportunity
provider and employer.

USDA

WM UniTeD STATES DEPARTMENT OF AGRICULTURE + MaRcH 1998

* Kk k ok k k k %k

* ok Kk ok k k Kk Xk

El Departamento de Agricultura de los EE. UU. (USDA, siglas en
inglés) prohibe la discriminacion en todos sus programas y activi
dades a base de raza, color, origen nacional, género, religion,
edad, impedimentos, credo politico, orientacion sexual, estado
civil o familiar. (No todas las bases de prohibicién aplican a todos
los programas.) Personas con impedimentos que requieran
medios alternativos de comunicacién para obtener informacion
acerca de los programas (Braille, tipografia agrandada, cintas de
audio, etc.) deben ponerse en contacto con el Centro TARGET de
USDA, llamando al (202) 720-2600 (voz y TDD).

Para presentar una queja sobre discriminacion, escriba a USDA,
Director, Office of Civil Rights, Room 326-W, Whitten Building,
14th and Independence Avenue, SW, Washington, DC 20250-9410,
o llame al (202) 720-5964 (voz y TDD). USDA es un proveedor y
empleador que ofrece oportunidad igual a todos.

Forv AD-475A (Revisep 3-98)

MSU is an affirmative-
action, equal-opportunity
employer. Michigan State
University Extension
programs and materials
are open to all without
regard to race, color,
national origin, gender,
gender identity, religion,
age, height, weight,
disability, political beliefs,
sexual orientation, marital
status, family status or
veteran status.



