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Key Factors in 2014-2015

« Corn prices at $3.55-$4.250/bushel
compared with $4.40-$4.50 in 2013/14 and

$6.89 in 2012/13

 Soybean meal at $340-$380/ton compared
with $470 in 2013/14 and $468 in 2012/13

 Improving U.S. economy

— GDP growth expected at about 2 percent in
2014, 3-4 percent in 2015

— Unemployment gradually declining
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Key Factors Continued...

 Red meat supplies remain tight
— Beef production lower in 2014 and 2015

— Pork production lower in 2014, increases in
2015

e Trade issues

— Russia’s ban
« Effect on direct trade with Russia
* Impact on competition in third-country markets
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Broiler Laying Flock
Monthly Average
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Broiler-Type Pullets
Monthly Average
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Eggs Set in Incubators
19 Selected States
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Chicks Placed in Flocks as a Proportion of Eggs
Set In Incubators 3 Weeks Earlier
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Chicks Placed in Growout Flocks
19 Selected States
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Recent Broiler Slaughter Near 2013 Levels

1,000 head per slaughter day
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Bird Weights Higher
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More, Heavier Weight Birds

Percent of birds slaughtered
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Larger Birds are Heavier

Average Live Weight
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Composite Bird Price Remains Firm
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Boneless Skinless Breast Meat
Prices About Equal to Last Year

Northeast Price
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Leg Quarter Prices Have Increased

Northeast Price

60

95
50

40

B

Cents per Ib.

35

—2012
2013
—2014

30

World Agricultural Outlook Board

1/8 2/19 4/2 5/14 6/25 8/6 9/17 10/29 12/10

2014 Week Ending




Exports Will be Constrained
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How Important is Russia?

US Exports
2013 = 3.331 Billion Mt

ORussia BChina/HK @®Mexico OAngola

ECuba

OCanada B Other

Russia Imports
2013 =425 Million Mt

2%__ 1%

ou.s. BEU-28 B Brazil
OUkraine B Argentina OOther

World Agricultural Outlook Board I




We’re Not the Only Player On The Field

Broiler Exports
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Whole Bird vs. Cut Exports
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Broiler Price to Set Record in 2014

National Composite Weighted Broiler Price
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Annual Percent Change
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Retail Broiler Prices Increase Slightly
Slower Than Beef
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Turkey Production Will Grow in 2015
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Turkey Poult Placements Are Above 2013
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Live weight (Ibs)

Turkey Weight Growth Continues
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Turkey Exports Will Be Steady

900
800
700
600
500
400 -
300
200 -
100 -

O o I I I I I I I I
2007 2008 2009 2010 2011 2012 2013 2014* 2015*

Million Ibs.

B Mexico BCanada BRussia BChina/HK OOther mTotal

* Forecast
wacb



2014-15 Turkey Prices Supported By
Tight Competing Meat Supplies

National Hen Price
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Egg Production Growth Continues
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Table Egg Laying Flock
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Egg Prices Will Decline in 2015
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Additional information about USDA outlook
IS available at the following websites:

« World Agricultural Outlook Board (WAOB)
World Agricultural Supply and Demand Estimates

— www.usda.gov/oce/commodity/wasde/index.htm

« Economic Research Service (ERS)
Livestock, Dairy, and Poultry Situation and Outlook

— http://lwww.ers.usda.gov/publications/I[dpm-livestock,-dairy,-and-poultry-outlook.aspx

« Foreign Agricultural Service (FAS)
Livestock and Poultry: World Markets and Trade

— http://www.fas.usda.gov/data/livestock-and-poultry-world-markets-and-trade
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